DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W) 

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2005
NOTES TO THE QUARTERLY FINANCIAL REPORT

A1 
Basis of preparation
The interim financial report is unaudited and has been prepared in accordance with FRS 134 (MASB 26) “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad’s Listing Requirements. The report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2004. 

A2 Audit report

The audit report of the preceding annual financial statements was not qualified.

A3 
Seasonal or cyclical factors

The operations of the Group during the financial period under review have not been materially affected by any seasonal or cyclical factors.

A4 
Unusual items

There were no items during this quarter affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence. 

A5 Changes in estimates
There were no changes in estimates of amounts reported in previous financial year, which have a material effect in the current quarter.

A6 Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter.

A7
Dividend 

	Year To Date
	Year To Date

	Ended
	Ended

	30.6.2005
	30.6.2004

	RM
	RM


First and Final dividend paid for the year

2004 :  2.00  sen tax exempt per ordinary share 

paid on 16 June 2005

(2003 : 4.50 sen tax exempt per ordinary share

paid on 16 June 2004)




1,518,036
      3,415,585

A8

Segmental analysis

The Group is organised into two main business segments:

(i)  Packaging – manufacture and printing of flexible packaging materials.

(ii) Property development – development of land into residential and commercial buildings. 

(a) Primary reporting format – business segment

Segment information for the six months ended 30 June 2005 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM



2005



Revenue
89,818,524
10,379,611
-
100,198,135




==========
=========
=========
=========




Results




Segment results
(3,364,236)  
2,653,312
-
(710,924)          



Unallocated costs


(610)               






---------------



Loss from operations



(711,534)     

Finance cost

(729,030)          
(603,924)

(1,332,954)

Share of associate’s pre-tax results





    (41,220)






 ----------------


Loss from ordinary activities


 before taxation



 (2,085,708)      

Taxation 



- Company and subsidiaries



  (864,491)      

- Associates



-






---------------


Loss after taxation



(2,950,199)       


Minority interest



(38,793)         







---------------

Net loss for the financial year



(2,988,992)






=========





Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Net assets



Segment assets
188,030,498
25,512,454
(31,847,215)
181,695,737 



Associate

           
20,278,385


Unallocated assets


294,187                  






----------------


Total assets




202,268,309






=========



Segment liabilities
86,485,282     
42,124,438
  (31,847,215)
96,762,505


Unallocated liabilities



9,487,316 








----------------


Total liabilities



106,249,821






=========


Other information



Capital expenditure
2,380,113
-
-
2,380,113


Depreciation and amortisation
4,201,621
-
-
4,201,621



=========
=========
=========
========
Segment information for the six months ended 30 June 2004 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM



2004



Revenue
    65,664,597
-
-
    65,664,597




=========
=========
=========
=========




Results




Segment results
3,258,051
(26,143)
-
3,231,908


Unallocated costs


(650)






---------------



Profit from operations



3,231,258                

Finance cost

(99,543)
-
-
(99,543)

Share of associate’s pre-tax results





- 







---------------


Profit from ordinary activities


 before taxation



3,131,715      

Taxation 



- Company and subsidiaries



                 (594,645)






---------------


Profit after taxation


2,537,070

Minority interest



                   (108,648)






---------------



Net profit for the financial year



2,428,422






=========




Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Net assets



Segment assets
138,816,687
14,946,144 
(7,611,394)
146,151,437 



Associate



8,825


Unallocated assets



12,012






----------------


Total assets




146,172,274






=========



Segment liabilities
33,145,450
11,961,380
(7,611,394)
37,495,436


Unallocated liabilities



8,769,803







----------------


Total liabilities



46,265,239






=========


Other information



Capital expenditure
5,950,165
-
-
5,950,165


Depreciation and amortisation
3,777,086
-
-
3,777,086



=========
=========
=========
========


Unallocated costs represent expenses incurred in dormant subsidiaries.  Segment assets consist primarily of property, plant and equipment, lands held for property development, inventories, property development costs, operating receivables and cash, and exclude investments, tax recoverable, deferred tax assets and cash and bank balances for dormant subsidiaries.  Segment liabilities comprise operating liabilities and exclude items such as current and deferred tax liabilities.  Capital expenditure comprises additions to property, plant and equipment.
(b) Secondary reporting format – geographical segment

No geographical segment is presented as the Group’s operations are principally carried out in Malaysia.
A9
Valuations of property, plant and equipment

No valuation on property, plant and equipment was carried out by the Group.

A10
Subsequent events 

There were no material events subsequent to 30 June 2005 and up to the date of the issuance of this quarterly report that have not been reflected in this quarterly report.  
A11
Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial quarter ended 30 June 2005 including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and discontinuing operations. 

                                   .      

A12
Contingent liabilities

The Company had given guarantees to banks amounting to RM5 million for banking facilities extended to subsidiaries of which RM 2.4 million has been outstanding as at 30 June 2005.

A13
Capital Commitments

There were no material capital commitments entered by the Group as at 30 June 2005.
A14
Inventories
As at 30 June 2005, the Group has made a write down of inventory to net realisable value amounted  RM884,781. 

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS

B1 Review of Performance

The Group’s turnover for the six months ended 30 June 2005 increased by 52.6% to RM100.198 million compared to RM65.665 million for the corresponding period in the previous year. The increase in turnover was due to the substantial increase in exports since the second half of 2004 arising from higher demand for packaging materials and the contribution from its ongoing property development projects.     
Despite the higher turnover, the Group recorded a loss before taxation of RM2.086 million for the six months ended 30 June 2005 against a profit before taxation of RM3.132 million for the corresponding period.  The loss was mainly attributable to the adverse effects of the continuing high level of the price of petroleum-based raw materials and the very competitive pricing in the flexible packaging industry.  
There were no other material factors affecting the earnings and/or revenue of the Group for the current quarter and year to date.
B2  
Material Changes in Profit Before Taxation for the Quarter Reported On As Compared with the Immediate Preceding Quarter

For the three months under review, the Group incurred an operating loss of RM689,254 compared to an operating loss of RM1,396,454 for the preceding quarter.  The operating loss of RM689,254 was largely attributable to the adverse effects of the  continuing high  level  of the price of petroleum-based raw materials, the very competitive pricing in the flexible packaging industry offset by the increase in the percentage of completion for the existing property development projects for the current quarter.
B3 
Current Year Prospects

Although the performance of the property sector is expected to remain satisfactory,  the  outlook for the rest of the year is expected to remain challenging having taken into consideration the continuing high level of crude oil prices and the keen competition in the flexible packaging industry. 
B4 
Profit Forecast or Profit Guarantee

No profit forecast or profit guarantee was provided.

B5 Taxation

	
	3 months ended
	
	6 months ended

	
	30.6.2005    
	
	30.6.2004         
	
	30.6.2005
	
	30.6.2004

	
	RM                RM    
           
	
	RM   
	
	RM
	
	RM

	In respect of current period:
	
	
	
	
	
	
	

	-  Malaysian Tax
	561,627
	
	99,999
	
	630,320
	
	231,665

	-  Foreign Tax  
	49,427
	
	22,980
	
	49,427
	
	22,980

	-  Deferred Tax
	167,998
	
	280,000
	
	106,907
	
	340,000

	
	779,052
	
	402,979
	
	786,654
	
	594,645

	In respect of prior years:
	
	
	
	
	
	
	

	-  Foreign Tax 
     (over)/underprovided
	(792)
	
	-
	
	68,889
	
	-

	-  Deferred Tax underprovided
	8,948
	
	-
	
	8,948
	
	-

	
	787,208
	
	402,979
	
	864,491
	
	594,645

	
	
	
	
	
	
	
	


The tax charge for the current quarter and financial period ended 30 June 2005 was mainly due to the taxable income from a subsidiary where no Group tax relief is available.
B6 

Profits/(losses) on sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and the financial year-to-date. 
B7  

Quoted Securities

The group did not hold any quoted securities, nor were there any purchases or disposals of quoted securities for the current quarter and the financial year-to-date. 

B6 Status of Corporate Proposals

There were no corporate proposals announced as at the date of this quarterly report.    
                                     .      

B7 Group Borrowings     
Details of the Group’s borrowings as at 30 June 2005 were as follows: -
	
	Current
	
	Non Current

	
	RM
	
	RM

	Unsecured - Ringgit Malaysia 
	43,802,948
	
	17,802,308

	Secured     - Ringgit Malaysia
	1,666,667
	
	710,646

	Secured     - Australian Dollar
	18,908
	
	37,899

	
	45,488,523
	
	18,550,853

	
	
	
	


Borrowings are denominated in Ringgit Malaysia and Australian Dollar.

B8 Off balance sheet financial instruments

As at the date of this quarterly report, the Group has unrecognised financial instruments in relation to forward exchange contracts, maturing by 30 September 2005, as hedges of anticipated export proceeds. The contracted amount has a carrying value of USD636,000 equivalent to RM2,400,000, which approximates its fair value as at this reporting date. 
B9 Material litigation

There was no pending material litigation at the date of this quarterly report.

B12
Dividend 

No dividend has been declared for this financial quarter.

B13
Earnings Per Share
	
	
	
	3 months ended
	6 months ended

	
	
	
	30.6.2005
	30.6.2004
	30.6.2005
	30.6.2004

	
	
	
	
	
	
	

	(a)
	Basic earnings per share
	
	
	
	
	

	
	
	
	
	
	
	

	
	Net (loss)/profit for the period
	(RM)
	(1,502,629)
	1,198,986
	(2,988,992)
	2,428,422

	
	Weighted average number of
	
	
	
	
	

	
	     ordinary shares in issue
	
	75,901,801
	75,756,034
	75,901,801
	75,828,918

	
	Basic (loss)/earnings per share
	(sen)
	(1.98)
	1.58
	(3.94)
	3.20

	
	
	
	
	
	
	

	(b)
	Diluted earnings per share
	
	
	
	
	

	
	
	
	
	
	
	

	
	Net (loss)/profit for the period
	(RM)
	(1,502,629)
	1,198,986
	(2,988,992)
	2,428,422

	
	Weighted average number of
	
	
	
	
	

	
	     ordinary shares in issue
	
	75,901,801
	75,756,034
	75,901,801
	75,828,918

	
	Adjustment for share options
	
	-
	294,244
	-
	286,072

	
	Weighted average number of
	
	
	
	
	

	
	     ordinary shares for
	
	
	
	
	

	
	     Diluted earnings per share
	
	75,901,801
	76,050,278
	75,901,801
	76,114,990

	
	
	
	
	
	
	

	
	Diluted (loss)/earnings per share
	(sen)
	(1.98)
	1.58
	(3.94)
	3.19


By Order of the Board

Ms TAN GAIK HONG, MIA 4621

Secretary

Melaka

Dated :  26 August 2005
c.c. Securities Commission
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